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ATTACHMENT A
To
RECLAMATION CONTRACT
BETWEEN PRINCIPAL AND DIVISION

STATE OF UTAH .
DEPARTMENT OF NATURAL RESOURCES
Division of 011, Gas and Mining
1594 West North Temple Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801
Telephone: (801) 538-5201
Fax: (801) 359-3940

THE UTAH MINED LAND RECLAMATION ACT
" SURETY BOND

AL R Y Y R s

The undemigned COVOL ENGINEERED FUELS LC . A% Principa]'
a LIMITED CORPORATION organized under the laws of the State of _UTAH ~__ and

WESTCHESTER FIRE INSURANCE COMPANY  gs Sursty, s CORPORATION

organized under the laws of the State of NEW YORK heteby Jointly and severally bind curselvas,
aur heirs, administrators, executors, succossars, and assigns, jointly and severally, unto the State of
Utah, Division of Oil, Gas and Mining (“Division”) and
(other agency, If any) in the penal sum of ONE HUNDRED STXTY-FIVE THOUSAND AND 80/100

dollars (§ _165,000.00 ).

This Surety Band is pravided to seaure the obligationa of the Principal, as set forth by the terms
and conditions of the Reclamation Contract, and any addendums thereto, to reclaim lands thet will be
affected by mining aperations ag Identified In the Notice of Intention recefved, or approved i’
day of .20

applicable, by the Division on tha

The condition of this obligation is that if the Division detarmines that Principal has
satisfactorily reclaimed the disturbed lands in accordance with the Mining and Reclamation Flan or
Notiee and has faithfully performed gl requirements of the Mined Land Reclamation Act, and

RECEIVED
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Puge 2 Bond Number KQ_ 72 23 93 . §
MR-SUR Surety NAICNe, 524210
Anachment A PermisNumber ______
(vevised May 24, 2006) Mine Name

compliod with the Rules and Regulations adopred in aceardance therswith, then this oblipation shall be
void; otherwise it shall remain in full force and effect, Fatlurs af the Principal to fulfill the obligations
specified by the Mined Land Reclamation Act and the Rules adopted there under, and in accordance
with the specification of the Prinoipal's MIning and Reslamation Plan or Notloe, may result in
forfeiture of this bond in accordance with the applicable atatutes and regulations.

If the Mining and Reclamation Plan ar Notice provides for periodic partial reclamation of the
lands affected, and if the lands are reclaimed In accordance with such Plan.or Notlee, Aot and
regulations. then Principal may apply for a reduction in the amaunt of this Surety Bond. In the
converse, if the Mining and Reclamation Plan or Notics provides for a gradual increase In the lands
affected or the extant of disturbancs, than, the Divisian may require that the amount of this Surety
Bond be incrersed, with the written approval of the Surety. The amount of reclamation sursty may alsa
he adjusted as 8 result of & periodioc review by the Division, which shall take into account :
inflation/deflation based upon an aceeptable Costs Index, or at the request of the aperator.

This band may be cancelad by Surety after ninety (90) days following receipt by the Division
and Principal of written notice of such esncallation. Writtan notice to the Division and Princlpal as
required by this paragraph shall be provided by cerrified mai! or by & eourier sarvice that pravides
proaf of delivery by aigmature of the reeipient. Sursty's liability shall then, at the expiration of said
ninaty (50) days, cease and terminate exoapt that Surety will remain fully liable for all reslamation
obligations of the Principal incutred prior to the date of termination.

Principal and Surety and their sucoessors and assigns agree to guarantee said obligation and to
indemnify, defend, and hold harmless the Division from any and all expenses (Including attomey fees)
which the Division may sustain in the collection of sums due hereunder.

Surety will give prampt notice to Principal and to the Division of the filing of any petition or
the sammencement of any prooeeding relating to the bankruptcy, insolvency, reorganization, or
adjustment of the debts of Sursty, or alleging any violation or regulatory requirements which could
result in suspension or revocation of the Surety's license to do business.

Surety Is licensed to do business In Utah and is rated by A. M. Best as A- or better ¢r rated as
having Fineneial Parformance Rating (FPR) of B or better, and is listed in the U, S. Departrent of
Treaaury's Cirenlar “570.” Upon incapecity of the Surety by reason of bankruptcy, insolvency, or
suspension or ravaqstion of its lioense, or upon failure to maintain the A, M. Best or FPR rating and
listing an Ciraular “570”, Prinoipal shall be without adequate bond coverage as required by the
Division and shall have 120 days after notice to replace the bond with ather bonds acceptable to the
Division. Ifthe Principel does not replaca this surety bond as required, the Division may order
cessation of mining oparations and commance actions to enfores its rights against the Surety, The
Surery's liabllity shall continue and the Suvety will remain fully liable for all reclamation obligations of
the I;E:Idpal incurred until this surety bond is forfelted, or the candItions of this obligation have been
satisfied.
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TN WITNESS WHEREOF, the Principal and Surety herounto st their signatures and seals as of

the dates set farth belaw.

COVOL ENGINEERED FUELS LC

Princlpal (Permittee)

By (Name and Title typed):

—ATTORNEY-IN-FA
_ Tltle/Position \

Signature

Surety Company

WESTCHESTER FIRE INSURANCE COMPANY
Surety Company Name

TINA DAVIS

Surety Company Officor

~FACT

Dete

1420 FIFTH AVE., STE. 2200
Street Address

SEATTLE, WA 98101
City, Swate, Zip

Phone Number

MARCH 26, 2007
Date
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Page 4 Bond Numper KO_72 23 93 6

MR-SUR Surety NAIC No,

Attachment A Permit Number

(revised May 24, 2006) Mine Name —
SO AGREED this day of .20

AND APPROVED AS TO FORM AND AMOUNT GF SURETY:

Jahn R. Baza, Director
Utsh State Division of Oil, Gas and Mining

*NOTE: Where one signs by virtue af Power of Attorney for a Surety, such Power of Attorney must he

filed with this bond. If'the Operator Is a corporation, the bond shall be exacutad by 1rs dufy authorized
officer,
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§
:&a:SUR Bond Number _K0 72 23 93 6
Attachment A Buroty NAIC No. 2254210
(revised May 24, 2006) P&?:;tga‘m‘”'

AFFIDAVIT OQF QUALIFICATION

On the __26THay nf _MARCH .20 (E ) TINA DAVIS
personally appeared before me, who being by me duly swarn did say that he/she, the said
TINA DAVIS i8 tho _ATTORNEY-IN~FACT of
mwand duly scknowledged that said instrument was slgned on behalf
- mpany by authority of its bylaws or & resolution of {ts bosrd of directors and sag.i:c‘i oo
—TINA DAVIS duly acknawledged to me that said company executed the same, and that

he/she is duly authorized to executs and dellver the fare i i i
golng obligations; that said Surety is authorized
to executs the same and has complied in all respects wit i e
ith the laws of Utah fi ifhe™
s0le surety upon bonds, undertaking and obliga’:ions. nperenee t? P;commg

Tifl:TINA DAVES, ATTORNEV-IN-FACT "~ -

STATEOF____UTAR )
85;
COUNTY OF_SALT LARE )>

Subscribed and sworn to bofore me this _26TH day of MARCH , 20 07,

Mo ds (irdgl -

Notary Public
Residing at; __ LAYTON,

NOTARY PUBLIC
MARCINDA DRYSDALE
{ 277 East 1160 North
Layton, Lhah 84041
My Commisgsion Expires
August 30, 2008
STATE OF UTAR

My Commission Expires:

AUGUST 30 2008,
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C“}' State of Utah , esch individually if there be more than one nsuned 113 true and : ‘ ‘ . i

> lawful lmﬂ)‘-m-fnct. mnuke execuie, real and deliveronits .
. behalf; and-as. i%:mnd deed any md all bqnd:. undcmldw. mominnces. mm and ot M nature thereaf in penaltics not exceeding
; ' CAM i ke 8 , irsianice, Bk dahinding ¢ ﬂccn»mut}g:

i ! ' cxacutedthc .0 that the seal S w&xngﬁf\q isthe -
; that the g}r e:g;ﬁ;;ﬂ: m! and his s{gnature were dyly‘affixed byﬂw authority. and d:m:tmn of th: sald corporation, and




